AUDIT CHAPTER 7 
AP7.4 (LO 3)
a. The assertion being audited in this case are those relating to assets, liabilities, and equity. In this case, the assertion is that of valuation, and the auditor aims at ensuring that there is a proper valuation appropriately.
b. [bookmark: _GoBack]The auditor can refer to previous work conducted by the former workmates. This may be done by going through previous entries and supporting documents, records of electronic fund transfers, and contractual cheques. This, in turn, may help him to decide on what to expect.
c. The expected deviation refers to the best estimate of the actual failure of the given project. In this case, is that the budgets will exceed the expenditure since not all of the allocated budgets will have been utilized. The auditor compares the reported total to the auditor’s independent expectation and determines if this difference falls under the auditor’s acceptable deviation. When the notable deviation exists amid the auditor’s determined acceptable deviation total, the auditor bears substantial pieces of evidence from the client’s reported amount. On the other hand, acumen implies good judgment. It helps the business owners to understand that there exist factors that the auditor’s expectation might not show a true and fair view of the dealing of the construction company.
d. The unexpected deviation would be that the expenditure exceeds the budgets allocated for the project. It owes primarily to the fact that the method in use is that of the percentage of completion, and there is a discussion with the project manager on the ongoing; therefore, the budgets are revised as per their needs. Good business acumen will help the owners detect the possibility of fraud and thus prevent its occurrence

